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1. OUR REVIEW OF THE FRG'S BIANNUAL "SUBSIDY REPORT" 
REVEALS THAT NO NEW INDUSTRIAL SECTORS OTHER THAN 
THOSE REPORTED IN REFTEL B ARE PRESENTLY RECEIVING 
DIRECT FINANCIAL OR TAX SUPPORT FROM THE FEDERAL 
OR STATE GOVERNMENT. (A COPY OF THE 1973 EDITION 

OF THE REPORT IS BEING POUCHED TO THE DEPARTMENT 
OF COMMERCE ATTN IEPR:OTP:TND - KUWABARA). THERE 
ARE ONLY MINOR VARIATIONS -FROM LAST YEAR IN TERMS 
OF SUPPORT WITHIN THE INDUSTRIAL SECTORS ALREADY 
RECEIVING ASSISTANCE. 

2. GIVEN THE ECONOMIC DOWNTURN IN THE FEDERAL 
REPUBLIC IN CERTAIN INDUSTRIES, THE FRG MIGHT 
DECIDE TO EXPAND ITS SUBSIDY PROGRAM TO OTHER 
INDUSTRIES NOT YET COVERED FOR EXAMPLE TEXTILES. 
HOWEVER WE HAVE AS YET HAD NO OFFICIAL OR UNOFFICIAL 
INDICATION THAT THIS WILL BE DONE. IN ADDITION, 

CERTAIN ACADEMIC ECONOMISTS IN THE FRG ECONOMIC 
INSTITUTES BELIEVE THAT THE FRG MACHINE WELDING 

AND COMPUTER INDUSTRIES WILL UNDERGO MAJOR STRUCTURAL 
CHANGES WITHIN THE NEXT FEW YEARS, WITH THE FORMER 
INDUSTRY REQUIRING SUBSTANTIAL GOVERNMENT SUPPORT, 
SOME OF WHICH IS LIKELY TO HAVE AN IMPORT 
SUBSTITUTION EFFECT. 
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